
5 Ways to Improve Your Credit Score

Whether you need to repair past damage or simply 
preserve your good standing, consider these five 
tips for maximizing your credit score.

1. Pay your bills on time. Approximately 35% of your 
overall credit score is based on your payment history, 
which includes credit cards, installment loans, retail 
accounts, and more.  Paying bills on time every time 
is the best way to maintain your score. Late payments 
and other delinquencies can remain on your report 
for several years, depending on the type. (Collection 
accounts remain for seven years, for example – even 
after being closed out.)

If you’ve had late payments in the 
past, don’t give up! They have a 
lesser effect on your credit the farther 
in the past they occurred, so commit 
today to keep your payments current 
in order to improve your score 
over time.

2. Lower your outstanding balances. 
About 30% of your score is based 
on the proportion of available credit 
you are currently using (as well as the 
amount you owe on installment loans compared to 
the original loan amount).  If you maintain credit card 
debt at a higher percentage of your overall limits, 
your score will suffer. Keeping your overall revolving 
balance under one third of the available limit is good 
– closer to 10% is ideal.

3. Keep those old accounts active.  Approximately 
15% of your score is based on how long your credit 
history has been established. The ages of your oldest 
and newest accounts, as well as the average age 
of your open credit accounts, are factored into your 
credit score equation. In other words, if you have a 
long-established credit card or credit line, it may be to 
your benefit to keep it open, even if you rarely utilize 
it. You will probably want to use it at least once every 
few months to keep its status active.

4. Strengthen your credit mix. Ten percent of your 
credit score is based on the types of credit to which you 
have access, i.e. your overall “mix” of credit.  Someone 
who has shown the ability to responsibly handle both 
installment debt (such as mortgage or auto loan) and 
revolving debt (credit cards or lines) is viewed more 
favorably than someone with more limited credit 
experience.  If you only have experience with one or 
the other, you may want to consider broadening your 
credit mix.

5.  Be strategic about your applications for credit.  
The final 10% of your score is based on how many 
recent credit accounts you’ve opened, as well as the 
number of recent credit inquiries made on your behalf.  
Think twice about signing up for additional credit 
accounts that you may not need.  While opening new 
accounts and handling them responsibly can enhance 
your credit over time, too many new sources of credit in 
a short period of time can be a red flag. Additionally, 
an excess number of inquiries for new credit can be 
viewed negatively as well. However, if you are rate 
shopping for a loan within a concentrated period of 
time (a few weeks or less), credit bureaus typically 
regard this as one credit inquiry.
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